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ATTENTION TO AGRICULTURAL IMPORTS URGED 
Beijing RENMIN RIBAO in Chinese 6 Jan 86 p 2 


[Exclusive for RENMIN RIBAO by XINHUA reporters Fan Xianguun [5400 0686 5028) 
and Guo Xianwen [6753 3759 2429): "Pay Attention to and Augment Agricultural 
Imports" } 


(Text ] In the past few years some good results have been achieved with 
agricultural imports in the coastal regions of Guangdong, Fujian, Zhejiang, 
Jiangsu, and Shanghai. Some improved breeds imported from abroad to these 
various locations have been successfully planted and raised experimentally, 
and have begun to be popularized. Through the importation of advanced 
technology and equipment, a number of projects have been instituted to process 
and preserve freshness in fruit, vegetables, aquatic products, and livestock 
products. Some of these products have already entered the international 
market. Agricultural imports have stimulated growth in the rural commodity 
economy and enhanced the ability of farm product exports to bring in foreign 
exchange. 


However, in many areas this work does not receive proper attention: few items 
are imported and a there is a dearth of organization and coordination. 
According to statistics, in the past few years the capital used for 
agricultural imports in some open cities and counties has amounted to only |! 
to 2 percent of the total capital used for "foreign imports." 


Based upon our investigation, to enhance work in agricultural imports we must 
now proceed from the following two areas: 


First we must improve our understanding of agricultural imports. Some people 
believe unilaterally that agricultural imports produce low economic results 
and are not profitable. We should make a concrete analysis of this 
supposition. Some goods are imported based on local advantages and are chosen 
accurately. Econoaic benefits from these goods are certainly not low. For 
example, Guangming Overseas Chinese Livestock Farm in Guangdong formerly had 
been losing money for a long time; it was a state farm that had come to the 
end of its rope. After 1980 this farm used its geographic advantage--its 
proximity to Hong Kong and Macao--and its own natural conditions suitable for 
developing livestock industry, and successively imported white-spotted dairy 
cattle, shige [2457 2706] improved hogs, Australian digao [3695 7559] ducks, 








American luodi [5507 0966] “emperor pigeons," and other improved livestock 
breeds, as well as a quantity of advanced production and processing 
techniques. With these they developed modern livestock and livestock products 
processing industries. Within a few years this farm has become a large-scale 
livestock products export base. In 1984 its gross export value reached HK$100 
million, and enterprise profits have risen year after year. 


Some agricultural imports in and of themselves accrue low economic results, 
but they develop the forces of production and obviously benefit society. For 
example, because of its abundance of garlic, in 1984 Taicang County in Jiangsu 
imported equipment from Japan and set up a green-goods storage facility with a 
capacity of 1,500 tons. They process and store fresh garlic sprouts, which in 
the slack season they ship for sale to Japan and large domestic cities. As a 
result, growth was stimulated countywide in garlic cultivation and in 1985 the 
growing area was enlarged by more than 10,000 mu. Exports of garlic sprouts 
and bulbs from the entire county can bring in more than 4 million dollars 
worth of foreign exchange. This item alone provides a per capita income of 39 
yuan to county farmers. 


The rural workers these reporters contacted during the course of this story 
asked that the leading bodies concerned make improvements in the examination 
and approval process for "foreign imports." At the time imported agricultural 
goods are examined for approval, the economic results of the items themselves 
should be considered, but what is more, social benefits and whether the item 
can increase exports and bring in more foreign exchange for the state should 
also be considered. 


Next, concrete policies and measures must be formulated to resolve actual 
problems in production units, such as insufficient capital, low benefits, and 
lack of information. The specialists and actual workers concerned have made 
the following suggestions on this point: 


1. Raise import capital through many channels. We must call upon the 
initiative of the state, the collectives, and individuals alike to expand 
lateral economic associations. Simultaneously we must make active use of 
foreign capital; adopt compensatory trade, cooperation, joint venture capital, 
anc other flexible means; and accelerate the import pace. Out of locally 
retained foreign exchange earnings, provinces, prefectures, and counties 
should annually transfer a certain proportion to focus on agricultural 
imports. 


2. Implement preferential policies. We should give tax and credit allowances 
for import items which benefit society but which in themselves are not 
profitable. Products that are rewly developed due to improved breeds or 
technological progress, and products which have opened new markets, should in 
their first years of export be granted a suitable exemption from taxation and 
an increase in the proportion of locally retained foreign exchange earnings. 


3. Enhance work in macroeconomic guidance and in information services on 
imports, make distribution rational, select items accurately, and prevent 
indiscriminate importation. For imported items, accomplish consumption, 
assimilation, trailblazing, and extension tasks. 
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TRANSPROVINCIAL 


COMMERCE, INDUSTRY, AGRICULTURE COMBINED IN EXPORT ZONES 


Beijing NONGYE JISHU JINGJI [ECONOMICS FOR AGRICULTURAL TECHNOLOGY] in Chinese 
No 10, Oct 85 pp 12-15 


[Article by Zou Ziying [6760 1311 1305] of the Ministry <f Agriculture, Animal 
Hubandry, and Fishery: “Issues in Setting Up Structvres Involving Commerce, 
Industry, and Agriculture in Coastal Regions” ] 


[Text] Early this year, the party Central Committee declared that the Chang 
Jiang and, the Zhu Jiang Delta, and the Xiamen-Zhangzhou-Quanzhou triangle in 
southern Fujian would be open zones. These zones have gradually established 
structures involving commerce, industry, and agriculture. This is an 
important strategy in regional economic development. According to this 
strategy, the economics (including industry and agriculture) of the open 
coastal areas will link directly with international markets. Establishment of 
such links will inject new vitality into agricultural development in the 
coastal areas, and at the same time will demand adjustments in the structure 
of agricultural produce in these areas. This year, I ave had the opportunity 
to visit a number of towns and counties in the Zhu Jiang Delta and the 
southern Fujian triangle and investigate issues concerning agricultural 
production in the structures that have been established involving commerce, 
industry, and agriculture. In the course of these investigations, I have come 
to feel that there are some unavoidable problems that should be pointed out 
for study. 


I. The Key to Establishing Structures Involving Commerce, Industry, and 
Agriculture Lies in the Gradual Development of an Externally Oriented, 
Vigorous Economic System 


The establishment of structures involving commerce, industry, and agriculture 
in the open coastal zones is a policy with many implications and its 
implementation will be a complicated, long-term process. During the course of 
implementation, there is a great deal of concrete werk to be done in 
scientific research, production, organizational management, and coordination 
of controls. For example, a plan of development for 2a district must be drawn 
up and implemented, with plans for the success of individual agricultural and 
sideline products from production to retail marketing. These aspects for the 
tasks are extremely important. Nevertheless, the past record shows that the 
key to the success of this policy lies in whether or not the open coastal 








zones are able to develop a vigorous economic system that is externally 
oriented toward the international market. Therefore, this should be the key 
point of policy that is kept firmly in mind during the course of seeking the 
adjustment in the structure of commerce, industry, and agriculture. Only in 
this way can attention be given to the success of individual products, and 
only in this way can a foothold be secured for long-term competition. 


I should also raise a problem related to this, concerning standards for the 
production structures involving commerce, industry, and agriculture. Can we 
evaluate the structures involving commerce, industry and agriculture by 
reducing the area planted in grain and increasing fish ponds, orchards, and 
certain kinds of produce according to the relative positions they occupy in 
the internztional market? I feel that this is cot correct. The most 
important standard in the creation of production structures involving 
commerce, industry, and agriculture is that they should establish links with 
the internati_wnal market and have imports (primarily importing capital, 
advanced technology, and new plant varieties) and exports, with exports being 
most important. At the same time, organization should implement a benign 
cycle system of production management. This system, of production management 
ought to be able to collect in a timely and comprehensive manner news about 
international markets and it should also be able to respond. There should be 
sensitive, effective internal adjustment mechanisms. Scientific research, 
producton, storage and transport, processing, marketing, and pre-, mid-, and 
post-production adjustments all should be organized according to the demands 
of the international market. In this kind of economic system, it is not a 
matter of one kind or several kinds of products being able to compete in the 
international market. Rather, the overwhelming majority of products produced 
in this kind of economic sysvrem must be able to effectively compete in the 
international market. The reason that the agricultural products of the United 
States and some of the other Western countries are so competitive in the 
international market is not merely because of favorable conditions in terms of 
the natural geographic environment, capital investment, knowledge, etc., but 
also and more importantly because of the effort over a number of years to 
create a system of production management that is appropriate for the fierce 
competition in the international market. 


Here there is no intention to demean detailed work and the importance of 
particular projects. But we feel that virtually no effort has been made by 
any level of economic departments to establish an economic system that is 
appropriate for the international market. This is an omission in the layout 
of work. This is detrimental to the establishment of production structures 
involving commerce, industry,and agriculture. It is a fatal weakness. Our 
comprehensive economic cepartments above the county level should change their 
attachment to individual projects and instead should examine present interests 
and address this fundamental task, beginning work after extensive 
investigation and study. 


In the past stage, many foreign trade, agricultural, scientific research, and 
other units from these three cvastal zones have gone to Hong Kong and observed 
its market. It should be acknowledged that the information that has been 
brought back is quite important. There are exhaustive statistics concerning 








the total amounts and value of agricultural and sideline product sales in the 
Hong Kong market, the proportionate shares occupied in the market by the 
various countries, comparisons with comparable Chinese products, and many 
other things. After looking at this data, some constructive suggestions can 
be raised. However, these investigations are insufficient to understand the 
systems of production managements of the various countries because the 
investigations focus on Hong Kong, an specially designated international 
market. It should be noted that in the Hong Kong market, China's agricultural 
and sideline products, such as fruits and vegetables, have been pushed aside 
by the products from Taiwan, the United States, Thailand, and other countries, 
which have gradually taken over the market. This is not an isolated 
phenomenon. Taiwan, the United States, and other countries frequently send to 
the Hong Kong market in an instant a compiete range of products and do quite 
weil. We ought to study carefully what kind of system of production 
management made the agricuJtural and sideline products of these countries and 
districts so competitive. 


With China's establishment of open coastal zones, the agricultural economies 
of these districts will be adjusted according to the production structures 
involving commerce, industry, and agriculture. ‘the strong points of 
production management systems of other countries should be imported. A 
completed economic system should be established that is responsive to 
conditions both in the world marketplace and in China, and which incorporates 
China's own special characteristics. 


Of course, this kind of economic system can be established only gradually and 
after systematic study and accompenaying reforms. Clearly this is a large 
project that supersedes geographic, department, and professional lines. But 
if the open coastal zones are to gradually face globalized, highly developed 
modern agriculture, this task is indi:pensable. The experiences of many 
developing countries show that if the ..ld system is not changed at the time of 
external fuads and technologies are imported, if a very healthy producton 
management system is not established, then the policy of opening to the 
outside will not be successful. 


At present, the open coastal zones are at the early stage of establishing 
production structures involving commerce, industry, and agriculture. They do 
not have experiences this kind of economic system, not do they have ready-made 
models to refer to. Therefore, exploration of every kind of form should be 
permitted. Linkage between agriculture and commerve, linkage between 
technology and commerce, foreign exports directly managed by agricultural 
departments, foreign trade departments establishing production bases, and 
other experiements--all attempts to establish highly efficient, thriving 
structures should be permitted in order that the best forms can be selected 
from the experiences in production management. 


Il Macroeconomic Management Problems During the Establishment of Production 
Structures Involving Commerce, Industry, and Agriculture 


At present, the economies for the Zhu Jiang Delta and the southern Fujian 
triangle, especially their agricultural economies, are thriving. Structural 











adjustments were begun early in these districts and the rate of movement for 
all kinds of production factors and the speed of reorganization were 
increased. All cities, counties, and townships started as many projects as 
they possibly could, including foreign trade projects. Among them are some 
cities and counties that took action comparatively early and already are 
beginning to see results in the adjustments of their agricultural production 
structures. For example, Shenzhen City in 1984 dispatched exports that earned 
$32 million. Of this, agricultural exports were $25 million, or 78 percent of 
total exports. Zhuhai City exports totaled $175,440,000. Of this, 
agricultural exports were $10,307,000 or 59 percent [as published]. 
Agricultural sideline products comprised the main component of this export 
trade. This has already become a model whose example is motivating other 
cities and countries to obtain similar results by copying ihem. At present, 
fish ponds, shrimp aquaculture, and other lines in the Zhu Jiang Delta have 
already developed beyond the point that urban markets can absorb. 


At the same time, ali cities and counties are separately studying markets and 
deteruining their own plans for the development of commerce, industry, and 
agricultures. At Zhu Jiane’s Delt;, I heard at least 3 or 4 comrades 
responsible for county agriculture matters who mentioned agricultural and 
sideline product markets in Hong Kong and Macao for a majority of their 


products in certain lines, and many of these products were redundant. 


However, even in the Hong Kong and Macao markets, which are closest to us, the 
market share for our agricultural and sideline products has not evidenced much 
change. Markets are swamped because we are competing against one another, and 
markets are licst also because of stagnation in the foreign trade system. 


This clearly shows that during the course of establishing production 
structures involving commerce, industry, and agriculture, macroeconomic 
management problems (including leadership, cooperation, and control) will 
suddenly present themselves. 


It must be seen that in establishing production structures that face the 
global marketplace, producers face international markets that are well 
organized, have their own unique laws of value, and are monopolistic. They 
are also extremely competitive. If China's open coastal zones do not present 
a strong and unified face to the market, it will be difficult to penetrate and 
maintain position in the market. One of the reasons that the United States 
and Western Europe maintain strong positions in the marketplace is because 
they present a wnified face. The competitive rivals of the open coastal zones 
in the international marketplace are developed countries whose capital, 
technology, energy investments, and management standards all are in the first 
rank. If during the course of surveying our structures the optimal 
combination of limited production factors is not obtained, enabling scarce 
resources to contribute as much as possible, then it will be ‘!mpossible to 
offer effective competition. Only by using macroeconomic management and 
cooperation can this be realized. Without this, microeconomic vitality and 
efficiency will cancel each other out, producing a negative effect and leading 
to the loss of markets and serious waste of production factors and resources. 








If the entire macroeconomics management system is poor, China (including the 
open coastal zones may once again lose an opportunity for economic take-off. 


To strengthen macroeconomic management, the foliowing tasks are most pressing: 


l. Study the overall situation and set the overall strategy for the 
development of production structures involving commerce, industry, and trade 
in the 3 open zones. Although the 3 open zones share many features in common, 
even their agricultural production conditions are clearly different. The 
Chang Jiang Delta has the advantage of an extensive hinterland; the Zhu Jiang 
Delta has nearby the markets of Hong Kong and Macao. The southern Fujian 
triangle has mountains on one side, the sea on the other, each with its own 
special characteristics. Plans concerning how the 3 open zones should exploit 
their natural advantages, how they should divide and coordinate work and rely 
upon one another, and how they should divide up markets and develop products, 
etc., should be considered as part of the overall development strategy. Of 
course, under China's present economics system, this kind of overali 
development strategy can only be along rough, suggestive lines; it cannot have 
too much administrative force. However, the establishment of similar 
cooperative economic organizations, such as the European Common Market, or 
China's own Shanghai Economic Zone, which are loosely organized and are 
cooperative organizations with definite authority, can be considered. Also, 
every form of economic method can be used to guide the implementation of the 
oveiall development strategy. 


2. Gradually form a set of regulatory measures that are appropriate for the 
policy establishing open zones and that are sensitive and combine highly 
efficient economic and administrative measures. Pricing, tariffs, and no 
market measures such as export quotas all can be used. 


3. Guide each zone in selecting appropriate development objectives. When 
establishing production structures involving commerce, industry, and 
agriculture, this kind of guiding thought should be made clear: set a 
reasonable pace and prepare for the long haul. International market 
conditions and China's constraining factors should be taken as the starting 
points. Selections should be made according to the directions in long-term 
development and the economic objectives that can be achieved in the short- 
term. For example, with China's present level of production technology in 
agriculture, the market for highly-quality goods should not necessarily be the 
first target. Rather, the next level up, the market for products of a mediun 
grade, should be the first target. In striving for market share, appropriate 
choices can be made. One should not necessarily spend an overly large amount 
of resources attempting to drive the products of others completely out, 


4. An important task in macroeconomics management is blunting the negative im 
pace of changes in the global marketplace on the open districts and limiting 
the incurtion of changes in the global marketplace on China's domestic market. 
This demands good coordination in the relationships among global markets, open 
district markets, and the broader domestic markets. The domestic markets 
should help absorb the impact of changes in the global market place and 








protect the economic development of the open districts, serving as 4 stablizer 
for the districts. 


5. The planned transfer of technology from the open coastal zones to the 
interior should be accelerated, helping spur the economic development of the 
interior. Without the development of the open coastal zones, this would have 
no force. 


6. Departments engaged in macro-management should take on the responsibility 
for collecting, analzying, and distributing information. This is an important 
component of macro-management. Current economic information is dispersed and 
complex. Its utility can be maximized only ty concentrating its collection 
and processing up to a certain level. 


Of course, accomplishing these taeks will be quite difficult and wili require 
increased investment by both the state and the localities. S8oth the state and 
the localities should be unstinting in their investments in this work. 


3. Start-up Funds and Insurance Funds Should Be Established 


Any county that seeks to establish export-oriented economic structures 
requires the help of the state, especially in the export of agricultural and 
sideline products. The majority of countries have government subsidies. The 
United States and all of the member countries of the Common Market do. 


In China's open coastal zones, there are many limiting factors in the 
establishment of an export-oriented agriculture that involves commerce, trade, 
and agriculture. At the beginning, it would be extremenly difficult to get 
started without the assistance of the central government. In the economically 
open coastal zones, shouldn't structures and special development funds similar 
to America's Export-Import Bank be considerd? <Assistance in the establishment 
of production structures involving commerce, industry,and agriculture could be 
given by suing loans fiom these with relatively strong resources to make 
guiding investments. These kinds of loans wouid be relatively sensitive to a 
changes in the global marketplace and to the domestic production situation in 
China. Production would be guided by adjusting the interest rates and the 
flow of funds. 


At the same time, consideration should be given to establishing an insurance 
fund for commerce, industry, and agriculture Adjusting the structure of 
agriculture production according to the demands of the domestic market is 
risky for individual peasants and collectives. Adjusting the structure of 
production in accordance with supply and demand in the global marketplace is 
even risker. This is especially so since fresh and live agricultural and 
sideline products have traditionally been called risky guods, It is not 
wholly reasonable to have this kind of market risk borne entirely by the 
individual peasants and collectives of the open coastal districts. The 
development policy for commerce, industry, and agriculture entails the state 
considering the overall situation and long-term interests and designating 
regional development strategies. It is primarily the state that benefits from 
the foreign exchange that the open zones earn and the technology that is 








imported. If the state shares in the benefits, it should also shoulder a 
portion of the risks. This will greatly help the establishment of production 
structures involving commerce, industry and agriculture. 


Establishing these funds not only will aid in the establishment of strong, 
positive, cyclical production structures involving commerce, industry, and 
agriculture, but also they will aid in blunting the changes in the global 
markets and the negative influences on the open coastal zones that come from 
their openness, such as inflation. This composes part of China's economic 
protective screen. It contributes to the stable, balanced development of the 
entire nation's economy. 


12994/13068 
CSO: 4007/203 








JPRS-CAG-86-012 
2 April 1986 


NHUI 


WAYS SOUGHT TO IMPROVE PEASANT ENTHUSIASM 
Heifei ANHUI RIBAO in Chinese 29 Nov 85 p 2 


(Article by Cheng Shihai [4453 0013 3189] “"Pragmatically Maintain Peasant's 
Enthusiasm for Farmi 7"] 


[Text] The state of peasant'’s enthusiasm for production not only has an 
impact on developments in rural conditions and the growth of agricultural] 
production, the overall state of the national economy is also affected. When 
the agricultural output-related system of contracted responsibility was 
initially carried out, peasants treated contracted land as a “money tree" 

and “cornucopia,” cultivated intensively, and were diligent in management. 
There promptly appeared an upsurge in adding and repairing tools, accumulating 
and making fertilizers, and studying scientific techniques. Enthusiasm ran 
high in ali rural areas. Agricultural production quickly developed, and some 
farmers have started to prosper. This is currently the dominent trend in 
rural areas. However, reactions neard from peasants are that “farming has 

no future, grain is worthless, worry today about trouble buying and worry 
tomorrow about trouble selling,” and so forth. Fervor for farm work has ebbed 
somewhat. The reason is that means of production costs have risen; agricul- 
tural capital costs have increased; in some localities, agricultural produc- 
tion leadership has been somewhat loose and key links not firmly grasped; 

some units and departments that serve rural areas and agricultural production 
simply proceed from a profit mentality or the benefit of small groups, compete 
with the people over profits, forget their scruples when they see profits, 

and often create artificial difficulty in selling and buying. Three problems 
have appeared to varying degrees in all areas concerning land utilization and 
cultivation management because of the drop in peasant enthusiasm for farming. 
First, land utilization ratios have dropped. There has appeared in recent 
years to a greater or lesser extent the phenomenon of land being left fallow 
for a single growing season or year round. It is more serious in suburban 
districts and in industrial and mining districts. Second, investments in 

soil fertility have dropped, and land is being used without its soil being 
maintained. Third, farming is not intensive, and scientific cultivation 
standards have dropped. 


Current peasant enthusiasm for farming shows up differently in different 
areas. In suburban districts, in industrial and mining districts, and in 
districts where rural enterprise is well developed, peasant enthusiasm for 
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districts suitable for cash crops and the development of economic diversifica- 
tion, where mineral resources are rich, and land and water transportation 
developed, appropriately adjust down the area for grain, expand the cultiva- 
tion of some cash crops that suit demand, establish production bases for 
different crops, and guide them to develop in the direction of commercializa- 
tion and specialization. 


To improve production conditions and raise production standards, it is 
necessary to integrate through contracts centralization and decentralization 
according to the production needs of that time and place, and centralize if 
it is proper to centralize and decentralize if it is proper to decentralize. 
An important reason for farm production conditions taking an adverse turn and 
land management being unintensive is that production items that should be 
collectively managed and cooperatively run are not centralized. Collective 
management is to make up for the inadequacies of division by household. 
Collectivation and centralization have to be established on the foundation of 
family contracts and farmer willingness. If the masses request that water 
conservancy, farmland construction, mechanized plowing, crop protection 
services, systematic planting of highbred rice, and so forth be collectively 
managed, then manage collectively. Centralize as much as can be centralized. 
The purpose is tw mobilize collective strength, improve production conditions, 
develop social benefits, and raise production standards. It is possible to 
solve the capital needs for improving production conditions and raise cultiva- 
tion standards by taking the three combined methods of collecting a little of 
it from the state, collecting a little of it from rural village enterprises, 
and have farmers bear a little of it. So as to not increase the burden on 
farmers, their part of the responsibility can be paid out of the budget raised 
and set aside for the various kinds of village collectives. 


Trouble with buying and selling is a difficulty that also influences peasant 
enthusiasm for farming. The trouble with buying and selling spoken of here is 
not what is usually meant by trouble buying and selling. Rather, it refers 
to inaccessibility, poor temper, and intrasigence of some units. It is 
manufactured trouble, and man-made difficulties. With reference to trouble 
buying basic production supplies, aside from the shift from fixed prices to 
negotiated prices, and from negotiated prices to high prices, cases of the 
wanton assigning of unmarketable products, substituting inferior products for 
good ones, and adulterating, faking, and short changing are by no means 
isolated. With reference to trouble selling, there is the forcing down of 
grades and prices, taking of fees, wanton creation of trouble, and the relying 
exclusively on private connections for making deals. We think that if the 
man-made troubles with selling and buying are to be solved, it is necessary, 
on the one hand, to right the managerial mentality of management departments, 
strengthen work attitudes, stress professional ethics, and give the benefits 
to the farmer, and, on the other hand, management and service needs to be 
unified, manage by serving, and planned deficits need, within a certain 
budget, to be permitted, and that policy insure that management departments 
give the benefits to the people. In terms of price, a rational exchange rate 
needs to be determined by pegging the price of various agricultural by- 
products and their means of production to the price of grain in urder to 
protect the enthusiasm of farmers to grow grain and to farm, 
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With regard to the problems of letting land go to waste, indiscriminately 
occupying cultivated land, and using land without caring for it, and aside 
from educating farmers about relevant policies, it is necessary to energeti- 
cally solve some concrete problems in the transfer of contracted land. We 
think: (1) Farm households that transfer land on their own volition should 
not be burdened with compensatory conditions. (2) Various community obliga- 
tions should not be shouldered by the sharing of cultivated land. (3) Permit 
the transfer of contracts across districts, and bring labor in from the 
outside to cultivate land. (4) Supply basic production needs that are in short 
supply first to the farm families that invest them in the soil. (5) Work out 

a concrete method for "making industry supplement agriculture," and reduce 
the difference in economic incomes between those who work at industry and 
commerce, and those that labor at agriculture. There should also be formu- 
lated a system of punishments and rewards for pean. in land, reward 
according to labor and penalize letting land go to waste and the indiscriminate 
occupying of land, reward farmers for treasuring land, “investing in the land 
and labor, developing the potential of the land, raising land use ratios, and 
advancing the steady growth in agriculturai production. 


Tr 
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BEIJING 


OUTLOOK FOR BEIJING VEGETABLE MARKET OUTLINED 
Beijing ZHUANYEHU JINGYING BAO in Chinese 7 Dec 85 p 1 


{Article by Hu Lianbo [5170 6647 3134]: "The Trend of Supply and Demand for 
Vegetables in Beijing During Fall 1985 and Spring 1986--Quantities On the 
Market: Amphisarcae and Root Crops Will Decrease and Leafy Vegetables Wall 
Increase; Aggregate Sales Yill Decline Slightly; Nearly 50 Percent of the 
Supply of Goods for State Commerce Kill Be Transferred In from Other Towns, 
and There Will Be Problems in Procurement and Transportation" ] 


(Text ] During the first winter and spring after vegetable pricing was 
reformed in Beijing Municipality, supply and demand for vegetables has been a 
problem of great concern to a vast number of consumers and entrepreneurs. An 
analysis of the actual state of buying and selling in this marketplace during 
1985 shows that some changes are about to occur: 


From the production aspect of the situation, one change is that early supplies 
of stored winter cabbage have been ample, and, in particular, the quantity of 
vegetables stored by residents is up 14 percent over the same period of 1984. 
We can guarantee the supply of popular goods such as radishes and potatoes. A 
second change is one which has occurred in the vegetable production mix. In 
former years winter production of tomatoes, peppers, cucumbers, and other 
amphisarcae was provided by collective cultivation in communes and brigades. 
This year there has been a change in the way suburban production is organized; 
now over 70 percent of the vegetable field area is contracted out to commune 
members' households. Due to the small size of assigned plots, dispersed 
cultivation, labor composition and technical management factors, and so forth, 
it is projected that there will be a declining trend in amphisarcae on the 
market in the fall of 1985 and the spring of 1986. However, it is possible 
that the quantity of labor-saving, low-cost varieties of leafy vegetables on 
the market such as celery, small rapeseed, small Chinese cabbage, and anise, 
will increase. Analysis reveals that quantities preduced in the winter of 
1985 will be reduced abot 20 percent from the same period of 1984; the amount 
of winter root crops on the market in March and April will be down about 10 
percent. A third change is that the supply of vegetables on the market in 
Beijing Municipality during the winter of 1985 and spring of 1¥86 will be 
composed of three parts, estimated as follows: 1) suburban supplies of goods 
will constitute 50 percent of the total; 2) supplies from outer suburbs’ will 
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account for 10 percent of the total; 3) supplies from other towns will 
comprise 40 percent of the total. 


Based on arn analysis of market requirements, the following traits characterize 
market supply and demand in the winter of 1985 and the spring of 1986: First, 
it is estimated that aggregate market sales will decline slightly from their 
stable level. In addition to the reduced quantity of growing area, the 
primary reason for this is that the quality of vegetables on the market has 
improved and some consumers have been inhibited by rising prices. Second, it 
has been customary for residents of Beijing Municipality to store Chinese 
cabbage during the winter season. The main volume of demand continues to be 
for popular goods such as Chinese cabbage, radishes, and potatoes, but the 
volume of demand for more delicate vegetables such as small rapeseed, celery, 
young Chinese cabbage, fresh bamboo shoots, cauliflower, cucumbers, tomatoes, 
peppers, and other varieties will increase notably. Third, the mu).ti-channel 
diversified economy will continue to develop. Since the onset of winter, 
farmers' markets and individual small retailers have been more active, and the 
volume of business in the more delicate varieties of vegetables has accounted 
for approximately 30 percent or more of total sales in these markets. Fourth, 
the price outlook is good for delicate vegetables sold separately this winter 
and spring. In order to prevent excessively high prices, state-operated 
vegetable stands will put maximum price limits on the major varieties of 
vegetables. Fifth, a change is occurring in the composition of vegetable 
supply sources: this fall and next spring nearly 5u percent of the supply for 
state commerce will be transferred in from other towns to make up for the 
insufficiency of fresh vegetables in our own market. By contrast with the 
same period of 1984, the volume extracted from outside will increase more than 
100 percent--an unprecedented occurrence. It is projected that there will be 
many difficult problems in procurement and transportation. 
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JPRS-CAG-86-012 
2 April 1986 


GUIZHOU 


BRIEFS 


GUIZHOU BEGINS AERIAL SEEDING--Guiyang, 12 March (XINHUA)--Five “Yun 5" air- 
planes began aerial seeding for afforestation in the mountains of east and 
south Guizhou Province, southwest China, today. “Aerial seeding will be ended 
in mid-April, when 100,000 hectares are expected to be sown with tree seeds,” 
said Huang Yitian, an official of the provincial Forestry Bureau. The Guizhou 
forestry authorities plan aerial seeding on 100,000 hectares a year during the 
Seventh 5-Year Plan (1986-1990). The mountainous province has 4 million hec- 
tares which need afforestation, and half this area can be seeded from the air. 
According to statistics, the survival rate of trees planted by hand in Guizhou 
over the past 30 years is 19.5 percent and by aerial seeding, 26 percent. A 
province-wide afforestation drive was launched in 1983, when communist party 
General Secretary Hu Yaogang inspected the province. [Text] [Beijing XINHUA 
in English 1655 GMT 12 Mar 86 OW] /12232 


RAMIE SHORTAGE--This year the supply of ramie will not meet demand in 
Guizhou. Last year, the gross output of ramie in Guizhou was about 
25,000 dan, this only met half of the amount needed by the textile 
industry in the province, the amount procured by supply and marketing 
cooperatives was only 2,000 to 3,00f dan, in addition, other provinces 
and foreign merchants came to the piovince to purchase ramie, the 
shortage of ramie was not alleviated. At present, the price of each ton 
of raw ramie is 8,000 to 9,000 yuan. This year there will continue to be 


a shortage of ramie in the province.|Text] |Beijing NONGMIN RIBAO in 
Chinese 4 Mar 86 p 2] 


CSO: 4007/3235 
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HEBEI 


RESULTS OF RURAL RESTRUCTURING REPORTED 
Shijiazhuang HEBEL RIBAO in Chinese 24 Dec 85 p 1 


[Commentary by HEBEI RIBAO staff reporter Zhang Mingshun [1728 2494 7311): 
"Revising Rural Industrial Composition in Hebei Has Entailed Great Success, 
Considerable Potential, and Heavy Responsibilities") 


[Text] Recently, the Hebei Workshop on Revising Rural Industrial Composition 
Was convened, presided over by the provincial scientific association. The 
Gata provided by the workshop, as well analysis by the specialists, 
professors, and scientific and technical workers at the meeting, have given us 
the idea that the revision of rural industrial composition is bringing about 
three transformations, as follows: a change from self-sufficient or partially 
self-sufficient production to commodity production; a change from a_ uniforn 
economic composition focused on cultivation trades to a coordinated 
development of farming, forestry, animal husbandry, sidelines, and fishery and 
comprehensive operations in agriculture, industry, commerce, and transport; 
and a change from attention to yields and quantities to a simultaneous 
improvement of quality and economic results. To sum up, we have had great 
success, potential is considerable, and heavy responsibilities remain. 


Since 1984 Hebei has been engaged in a step-by-step revision of rural 
industrial composition. Read justments began with cultivation trades: for 
cotton, oil-bearing crops, and other cash crops, growing areas were expanded, 
yields were raised, and output value was increased from 19 percent to 36.5 
percent of the total output value from cultivation. Following the rise of the 
household system of contracted «esponsibility and the party's execution of 
policies to open up and stimulate the rural economy, a large number of 
households, villages, and townships specialized in various different trades, 
and many economic associations of different sizes and diverse forms, have 
sprung up in the countryside. Notable changes have taken place in rural 
industrial composition: the proportion of farming has declined and the 
proportions of rural industry, commerce, and building trades have increased. 
As for labor composition, labor engaged in cultivation trades has dropped from 
84.2 percent to 69 percent, and it is in the process of shifting toward 
secondary and tertiary industries. The ways in which people make a living are. 
beginning to change. In rural society, the proportions of gross output value 
accounted for by various industries are developing in a rational direction: 
the gross value of agricultural output has declined from 64 percent to 58.6 
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percent, and that of rural industry, commerce, and building trades has 
increased from 33.8 percent to 39.7 percent. In the first 4 years of the 
Sixth 5-Year Plan township and town enterprises developed rapidly, increasing 
progressively at a rate of 18.2 percent. Rural commerce grew at a rate of 27 
percent, increasing output value 160 percent during those 4 years. What is 
even more gratifying is that while we have been revising rural industrial 
composition, grain production has sustained a stable increasing trend and has 
set new records in 4 successive years. Peasant income has risen year after 
year and subsistence problems have been basically resolved. Achieving these 
successes has laid the foundation for more adjustments to rural industrial 
composition in the future. 


Hebei has vast potential in natural and economic resources, and there are 
broad developmental prospects for revising rural industrial composition. 
However, due to multifarious limiting factors, there is still a very uneven 
rate of progress in revising Hebei's rural industrial composition. In many 
rural areas there has been no fundamental change in the pattern of 
concentration on cultivation trades. Superior conditions for growing cotton 
in the Heilong Gang region and for expanding grain production on the Shangian 
Plain, and the many advantages extant in the "3 mountains, 1 plain, and 1 
ocean" area, all need to be developed as quickly as possible through further 
restructuring. This requires that the various sectors make concerted efforts 
and work in close cooperation--to help the countryside continue revising 
industrial composition and to make the undertaking even more rational. 


12510 
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LIAONING 


BASES TO PRODUCE HIGH-QUALITY RICE IN LIAONING 


Shenyang NONGYE JINGJi [AGRICULTURAL ECONOMICS) in Chinese No 6, 13 Dec 85 
pp 35-37 


[Article by Li Shaofang [2621 4801 5364], Division of Grain and 0il-Bearing 
Crops, Department of Agriculture and Animal Husbandry: "An Exploration of the 
Problem of Constructing Bases To Produce High-Quality Rice in Liaoning") 


[Text] I. Conditions for Constructing Bases To Produce High-Quality Rice in 
Liaoning 


A. We have a large area of paddy land, high output, a high percentage of 
marketable products, and good economic results. 


Provincewide, Liaoning now has 6,485,000 mu of paddy land producing an average 
yield of 1,021 jin per mu, for a gross yield of 6.6 billion jin. Rice is 
Liaoning's premier fine grain crop and holds an important position among grain 
crops in general. Paddy area accounts for 15.8 percent of all grain crop area 
and 24.3 percent of total grain yield. In terms of area occupied, corn places 
first, sorghum places second and paddy places third; in gross yield, corn is 
in first place and paddy is secend; in yield per unit of area paddy holds 
first place. The 3.6 billion jin of commodity rice in the province show a 50 
percent-plus ratio of marketable product. According to a 1979 Liaoning Grain 
Bureau survey, net income runs 67.25 yuan per mu for paddy, 18.48 yuan per mu 
for corn, 11.17 yuan per ou for sorghum, 8.04 yuan per mu for miliet, 1.29 
yuan per mu for soy beans, and 16.15 yuan per mu for millet (all figures as 
published). Income from paddy is the highest among the various kinds of grain 
crops. 


B. Our rice quality is good. 


Liaoning is in a monocrop region that produces round-grained nonglutinous 
rice. The quality of round-grained nonglutinous rice is better than that of 
long-grained nonglutinous rice. More than 50 percent of the land in the 
province is devoted to high-quality rice such as Fengjin, Qiuguang, anid 
Jingyue No 1 rice. Liaoning abounds in high-quality rice varieties. In the 
past, “Jingzu"” rice and other famous rice breeds were cultivated in Huanren, 
Yingkou, and other areas and used for "tribute rice” during the Qing dynasty. 
This rice was held in high esteem: it was long grained, transparent, had no 
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white endosperm or white ventral endosperm, and after steaming it was soft, 
fragrant, and tasty. 


C. Our natural conditions are favorable. 


The climate is warm, illumination is ample, and rainfali is moderate. The 
central and eastern regions of Liaoning's major paddy-producing area have an 
annual rainfall of 600 to 1,200 mm, 60 to 70 percent of which is concentrated 
in the summer season. The frost-free period lasts 130 to 170 days, 
accumulated temperature over 10 degrees C is 2,800 to 3,600 degrees C, there 
are 2,400 to 2,900 hours of sunshine per year, illumination is ample, and 
there is a wide difference between daytime and nighttime temperatures. 
Everything is advantageous for compounding and accumulating paddy material. 
These relatively favorable natural conditions allow Liaoning to strive for 
high, stable paddy output. 


Water resources and soil conditions are fairly good. Most years an average of 
about 100 billion cubic meters of rain falls in Liaoning. There are 35.5 
billion cubic meters of river runoff, natural supplies of groundwater amount 
to about 13.2 billion cubic meters, and there are about 40 billion cubic 
meters of surface and underground water resources. Figuring that 60 percent 
can be exploited and put to use, there are 20 billion cubic meters of water 
resources that can be used [all figures as published], of which 10 billion 
cubic meters have now been opened up. There are more than 200 large rivers 
and 1,024 reservoirs of various sizes in the province. These have a_ total 
storage capacity of 10.29 billion cubic meters and they can regulate the flow 
of 5.388 billion cubic meters of water. Adding in inter-regional water 
intake, there are now about 7.8 billion cubic meters of surface water 
resources that we can tap-~-an exploitation and utilization coefficient of 36.6 
percent. There are 91,265 electromechanical wells in Liaoning, of which 
15,000 are in paddy fields. These can take in 2.79 billion cubic meters of 
water and have a possible exploitation and utilization coefficient of 37.4 
percent. As yet 30 percent can be used. Liaoning uses primarily surface 
water to irrigate paddy land, and that water is both warm and high in quality. 


In the central portion of Liaoning the land is level, soil is fertile, soil 
layers are thick, there are abundant surface and underground water resources, 
and the climate is suitable, making this our major rice-producing area and our 
high-yield rice-producing area. In this region there are still 10,000 mu of 
low-lying, easily waterlogged land suitable for growing paddy. The 
groundwater resource potential is great; this is our key region for future 
expansion of paddy area. 


D. We have a strong technical capability and we use high-yield cultivation 
techniques. 


The Rice Crop Research Institute and the Saline-Alkaline Land Utilization 
Research Institute, staffed with more than 100 technical personnel, are 
located in Liaoning. We have also achieved a great deal of success with 
breeding and cultivation techniques. Agricultural research institutes in key 
rice towns and counties have established rice crop offices (or groups), key 
counties have set up agricultural technology extension centers, and key 
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townships have constructed specialty rice stations. There are more than 900 
paddy technologists provincewide, of which 20 or more are advanced paddy 
technologists. 


Liaoning has a 100-year history of growing rice and uses high-yield paddy 
cultivation techniques. There are 5 million mu of standard strip fields in 
Liaoning that are convenient for mechanized cultivation operetions, that have 
unimpeded irrigation and drainage, and on which salinity, alkalinity, and 
rising groundwater can be controlled. We have extensively practiced a series 
of advanced cultivation techniques that raise yields to 1,000-plus jin per su: 
growing improved varieties, using dry nurseries to strengthen rice seedlings, 
cultivating on large ridges, using shallow irrigation, applying topdressing by 
stages, and using chemical weedkillers. 


II. A Tentative Plan for Developing High-Quality Rice Production in Liaoning 


Our guiding ideology for developing rice production should be as follows: we 
must suit paddy expansion measures to local conditions, strive to increase the 
yield per unit of area, actively improve rice quality, meet the needs of an 
ever-increasing standard of living, and enter the international market. In 
the wake of the ever-increasing standard of living, and to conform hereafter 
to the fairly ideal composition of staple foods to which the people of 
Lioaning are accustomed, we must have about 200 jin of husxed rice and 100 jin 
of wheat flour per capita per year. We must also produce some special 
supplies of rice and some rice for export by foreign guests. We must develop 
9 million mu of paddy land and expand to a per-mu yield of 1,150 jin and a 
gross yield of 10 billion jin. Consequently, by 1990 we must further enlarge 
paddy area by 2.5 million mu and raise yields by 130 jin per mu. Beginning in 
1985 cultivated area should increase progressively by 420,000 mu per year and 
per-mu yield should rise by 25 jin per year. If all of our rice has come up 
to high quality standards by 1990 the above goals can be realized just through 
hard work. The following measures are central to the effort: 


A. We must work to open up wells and expand water-saving methods of rice 
cultivation. 


Regions along the middle and lower reaches of the Liao He, Hun He, and Tai He 
in central Liaoning have an abundance of groundwater resources, of which we 
are currently using only 37.4 percent. Based on a guaranteed rate of 70 
percent, there is another 30 percent that can be utilized. According to plans 
in Liaoning's Department of Water Resources and Electric Power, between 1984 
and 1990, 11,500 wells will be sunk and paddy area will be enlarged by 1.5 
Million mu. The major focus will be on the counties of Tai'an, Heishan, 
Liaozhong, Xinmin, Changtu, and Haicheng. The wells will benefit these 
counties the same year they are opened, and the economic results will be 
significant. By 1985, 2,000 wells had been completed and paddy area had been 
enlarged by 330,000 mu. The 1985 plan called for sinking 2,591 wells and 
expanding paddy area by 400,000 mu. Liaoning has great potential for surface 
water irrigation and groundwater well irrigation. Wel) irrigation is not used 
on half of the upland fields in the province. We should conserve more water, 
tap more of our potential, bring the benefits of irrigation fully into play 
and lower our water-use quota. The current water-use quota across the 
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province is 700 to 800 cubic meters per gu. We can reduce this by 100 to 7930 
cubic meters and also expand paddy area in Liaoning by 400,000 au. 


B. We must make great efforts to promote dry paddy cultivation and paddy 
mulching. 


Al_..ough water resources in Liaoning are quite abundant, if in the future we 
invariably limit ourselves to traditional rice cultivation methods that rely 
purely on inundation irrigation, we will restrict our large-scale expansion of 
paddy area. So doing would also be incompatible with the urgent need for 
husked rice that has followed from the rising standard of living in Liaoning. 
In the past few years we have conducted experimental plantings, put on 
Gemonstrations, and popularized cultivation of dry paddy and mulched paddy, 
with considerable success. These new paddy cultivation techniques conserve 
water, expand the paddy area, transform waterlogged lowlands, and increase 
farmer income. Dry paddy cultivation is suited to Liaoning's particular 
characteristics--her limited water resources, spring drought, and summer 
waterlogging--and has bright prospects for development here. 


In 1984 a total of 18,800 mu of paddy were cultivated dry in Liaoning, 
producing an average yield of 737 jin per mu. Paddy mulching was practiced on 
10,700 mu of land and produced an average per-mu yield of 828 jin. Moreover, 
a considerable number of high-yield plots producing more than 1000 jin per mu 
have appeared. Dry paddy cultivation conserves more than half of the water 
used on wet paddy. In regions with abundant rainfall and in lowlying, 
Waterlogged land, mulched paddy generally requires no irrigation. Mulched 
paddy on dry farmland generally requires only the amount of water used for 
Gryland irrigation. By 1990 we plan to open up 559,000 mu in Liaoning for dry 
paddy cultivation and 374,000 mu for mulched paddy. In 1985 we developed 
120,000 mu for dry paddy cultivation and 65,000 mu for mulched paddy. 


C. We must adopt advanced cultivation techniques and improve the yield per 
unit of area. 


Our emphasis in 1985 is to take charge of technical direction in transforming 
the 1 million mu land that produces low to moderate yields and in developing 
850,000 mu of new paddy fields. That way we will achieve an overall 
proportionate increase in yield, which is tie key to improving the yield per 
unit of area. Prior to 1981, fields producing low to moderate yields 
accounted for about 50 percent of the paddy area in Liaoning. The primary 
reasons for low yield are low construction standards on farm fields, admixture 
of varieties, and low-level cultivation techniques. Beginning in 1983 the 
province made this a priority development project, and through 2 years of 
efforts the various localities introduced technical measures suited to local 
conditions. Farm field construction standards were universally raised and a 
series of technological measures was adopted: localities increased fertilizer 
applications, changed to improved varieties, used dry nurseries to strengthen 
seedlings, applied topdressing by stages, used shallow irrigation, applied 
chemical weedkillers, and controlled blight and pest damages. They managed to 
achieve a low level of monetary investment, rapid iesults, and excellent 
economic benefits. 
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In 1983 a total of 400,000 mu in 30 townships were prepared, yielding an 
average of 871 jin per mu. This was an improvement of 235 jin per mu, or 36.9 
percent, over 1982, for an increased paddy yield of 100 million jin. In 1984 
the project was expanded to 1 million mu in 70 townships. Under an assortment 
of natural disaster conditions the average per-mu yield was 942.5 jin--up 96.6 
jin, or 11.4 percent, over 1983--for an increased paddy yield of 220 million 
jin. The cumulative rise in yield for the 2 years was 320 million jin, 
raising output value by 80 million yuan. According to the 1984 yield analysis 
there are approximately 1 million mu of land in the province that produce a 
per-mu yield of less than 800 jin. These low- and moderate-yield fields are 
widely scattered and have long produced low yields under poor conditions and 
backbreaking labor. The various localities should enhance guidance, formulate 
feasible plans, and strive to raise per-mu yields by 100 jin. In so doing we 
may increase paddy yield by 100 million jin. 


III. Enhance Seed Selection and Extension Work on High-Quality Rice Breeds 


Right now the rice produced in Liaoning is mostly of medium-high quality. On 
the international market in particular, it is somewhat lacking in competitive 
strength. Step by step we should replace these lesser-quality breeds with 
high-quality rice breeds and produce more rice that is superior in outward 
appearance, processibility, nutritive quality, cooking quality, palatability, 
and hygienic quality. Hereafter, in breeding high-quality rice varieties we 
must first have definite breeding goals. Improving quality should be given 
precedence and the new breeds produced must possess traits of "high quality, 
high yield, and multiple resistance." 


In order to speed up breeding of high-quality varieties of rice we should 
systematically take stock of units preserving breed resources to find out what 
Liaoning's resources are in high-quality paddy breeds. Then we should 
accelerate quality assessment in all areas and ensure that the stock will be 
provided to breeding units for their use at any time. We must also keep 
informed and up to date on news of overseas stocks of high-quality rice, and 
actively import them through multiple channels. Breeding units, as well as 
sectors devoted to seed selection, science and technology, extension work, 
education, and production, should organize coordinated groups to tackle key 
problems concerned with high-quality rice. They should unify standards, set 
key objectives, and formulate coordinated programs, striving to breed within 3 
to 5 years a batch of new varieties that are high in quality, produce high 
yields, are multi-resistant, and mature in a suitable time frame. They must 
adopt high-yield, high-quality cultivation techniques to correspond with high- 
quality rice breeds. They should guide farmers in rational fertilizer 
application, pesticide use, and industrial pollution control, as well as in 
preventing farmland and crop pollution, and thus help them to achieve their 
goals of high quality, high yields, and low residual toxicity. In the future 
we should move into action to appraise and select high-quality rice and reward 
the units and individuals who chose and promoted the high-quality rice breeds. 


IV. Construct Seriate Production Bases for High-Quality Rice 


During the period of the Seventh 5-Year Plan, the Ministry of Agriculture, 
Animal Husbandry, and Fishery plans to constuct a number of production bases 
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for round-grained nonglutinous rice in appropriate northern counties and 
cities and on the Chang Jiang delta. We must give first priority to 
developing high-quality rice, make appropriate adjustments in the portion of 
investment to be used for acquiring processing equipment and breed testing 
apparatus and for subsidizing breeding of improved varieties, and promote 
development of high-quality rice production. During the period of the Seventh 
5-Year Plan, Liaoning plans to make 11 counties--Huanren, Donggou, Yingkou, 
Dawa, Dengta, Heishan, Kaiyuan, Changtu, Haicheng, Tai'an, and Liaoyang--key 
counties to construct seriate production bases for high-quality rice. Based 
on conditions in these counties, they will establish bases to produce rice 
either for special supplies, foreign trade, or the domestic market. 


Production bases for special supplies of rice will be established in Huanren 
County, a county which has fertile soil, good water quality, no pollution, and 
which in the past grew "Jingcu rice" and other famous breeds of high-quality 
rice. This county has the natural conditions for developing production of 
special supplies of rice. It can provide the nation annually with 10 million 
jin of special rice supplies from 20,000 mu of growing area. 


Bases to produce rice for foreign trade will be established in four counties: 
Donggou, Yingkou, Dawa, and Dengta. These counties have large paddy areas, 
high yields, high ratios of marketable products, high-quality rice, convenient 
transportation, and strong technical capabilities. By 1990 the paddy area in 
these counties could reach 500,000 to 700,000 mu, the ratio of marketable 
products could reach higher than 60 percent, and 1 billion jin of husked rice 
could be provided annually for overseas export trade. In order to accomplish 
seriate production of rice for overseas trade, counties must establish 
companies or leading groups to develop high-quality rice. They must implement 
regional, specialized production; make purchases through specialized 
warehouses; do processing in specialized plants; and have specialized 
procurement and marketing. They must achieve operational coordination among 
breeding, extension, processing, storage, and transport facilities, and they 
must carry out seriate construction. 


Bases to produce rice for the domestic market will be established in six 
counties: Haicheng, Tai'an, Liaoyang, Heishan, Kaiyuan, and Changtu. These 
counties possess the conditions for developing paddy production. Tai'an, 
Changtu, and Heishan are new paddy districts. In 1984 there was 680,000 mu of 
paddy area in these six counties. By 1990 this will have grown to 1.9 million 
mu, their ratio of marketable products could reach 60 percent, and they may be 
supplying 800 million jin of rice annually for the domestic market. 


V. Enhance Guidance of High-Quality Rice Production 


Developing high-quality rice production is an extremely arduous task involving 
many industry sectors. Under uniform guidance we should organize the various 
sectors concerned to make a concerted effort at coordination. There should be 
separate responsibility for high-quality rice in the following areas: 
appraisal and selection, breeding, extension, and base construction; 
formulation of standards; research into policies on high prices for high 
quality; coordination of key problems in seed selection for improved 
varieties, market forecasting and management for high-quality husked rice, and 
processing technology reform, This will help us to begin high-quality rice 
production as quickly as possible, 
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JPRS=CAG-86-01 9 
2 April 1986 


LIAONING 


BRIEFS 


LIAONING RIVER CLEANSING--Shenyang, 8 March (XINHUA)--Efforts to clean a badly 
polluted river in northern China have been so successful that fish have re- 
turned to live in it, a Liaoning provincial official reported. Ospreys and 
wild ducks have also returned to the Yalu River on the border with Korea. 
Since 1981, Dandong City authorities have spent more than 50 million yuan on 
facilities to treat effluent from local factories, the official said. And 
state and provincial environmental protection officials have drawn up a long- 
term plan to improve the river area. [Text] [Beijing XINHUA in English 

0758 GMT 8 Mar 86 OW] /12232 


SHENYANG RICE PRODUCTION--Shenyang, 13 March (XINHUA)--Shenyang, one of China's 
major industrial cities, will develop quality rice production in its rural coun- 
ties, according to a plan just approved by the State Council. In the next 5 
years, the city’s rural counties will be able to provide quality rice for other 
parts of China and export overseas. Local officials said the northeast China 
city, with a population of 5.2 million, plans to grow over 130,000 hectares of 
rice by the year 1990, which means that there will be an annual average of 
243.5 kg of rice available for each local urban dweller. [Text] [Beijing 
XINHUA in English 0733 GMT 13 Mar 86 OW] /12232 


CSO: 4020/251 
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BRIEFS 


NINGXIA BREEDS NEW SHEE}--Yinchuan, 12 March (XINHUA)--The Ningxia Hui Autono- 
mous Region has bred a new strain of sheep--the “Tanyang sheep," which is called 
"the white treasure of Ningxia” for its high quality wool. According to experts 
here today, the breed is the first “stable” breed achieved for the local type of 
sheep. The improved sheep has “high quality wool and skin" while inheriting 

its ancestors’ characteristics in that it is easy to feed, capable of walking 
long distances, and not liable to be affected by extremes of temperatures. 
Sheepskins and wool have long been major export items from Ningxia and sell 


well on international markets. [Text] [Beijing XINHUA in English 0636 GMT 
12 Mar 86 OW] /12232 


CSO: 4020/251 
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JPRS-CAG-86-012 
2 April 1986 


SHAANXI 


NATIONAL ECONOMIC BASIS IN AGRICULTURE DISCUSSED 
Xi'an SHAANXI RIBAO in Chinese 26 Oct 85 pp 1, 2 


{Summary of speech given by Bai Jinian [4101 4764 1628], Shaanxi provincial 
party secretary, at the Shaanxi Provincial Conference of Agriculture and 
Animal Husbandry Bureau Chiefs: "Agriculture Remains the Primary Foundation 
of the National Economy"] 


[Text ] I. Make a Correct Appraisal of the Rural Economic Situation and 
Further the Recognition that Agriculture Is the Foundation of the National 
Economy 


Since the 3d Plenum of the 11th Central Committee, in the wake of the various 
party policies that have been implemented in the countryside and the smooth 
restructuring of the rural economic management system, agricultural production 
and the overall rural economy in Shaanxi have experienced a state of 
sustained, stable growth. In 1984 the provincial gross value of rural social 
production had increased 61 percent over that of 1978 (according to current 
prices), an average rise of 8.3 percent per year. Of this, the gross value of 
agricultural output [GVAO]) rose 44.7 percent, an average increase of 6.3 
percent per year. By contrast, in the 29 year period from 1949 to 1978 the 
average annual rate of increase was only 3.9 percent. 


We are beginning to see the effects of readjusting the rural industrial 
structure and promoting agricultural development toward industrial diversity. 
Township and town enterprises have grown rapidly; in the first half of 1985 
their gross output value was up 39 percent over the same period of 1984. The 
agricultural proportion of the gross value of rural social production declined 
from 77.3 percent in 1978 to 72.5 percent in 1984, and the proportion 
contributed by rural industry, transport trades, construction trades, 
commerce, and food services increased 4.8 percent. In GVAO, the ratio of 
cultivation trades to forestry, animal husbandry, sidelines, and fishery 
changed from 77:23 in 1978 to 71:29 in 1984; forestry, animal husbandry, 
Sidelines, and fishery have increased 6 percent. The proportion of grain in 
GVAO has dropped from 61 percent in 1978 to 43.6 percent in 1984, and the 
output values of cash crops and the diversified economy have increased from 39 
percent to 56.4 percent. The volume of agricultural, forestry, livestock, 
Sideline, and fishery commodities has jumped and the percentage of marketable 
products has risen from 34 percent in 1980 to 44.8 percent in 1984. Per 
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capita met income reached 262.5 yuan in 1984, up 97 percent over 1978, and 
living standards have improved steadily. 


The success of rural reform has spurred reforms in the overall economic 
system, set an example for restructuring the urban economic system, provided a 
Material guarantee of national economic growth, and resolved the age-old 
concern over the problem of subsistence. We can say that the overall rural 
Situation today is the best that has existed since the People's Republic of 
China was founded. However, we must keep a clear head in this generally 
fortunate situation and make sure to analyze the rural situation correctly and 
completely. We must confirm and review the enormous’ successes and 
experiences achieved in the first step of rural reform, and we must recognize 
the many problems that still confront us, remaining to be studied and 
resolved. Consequently, we certainly cannot be blindly optimistic and lower 
our guard. We must even more meticulously and effectively guide the rural 
work facing us. 


We absolutely must recognize that, by comparison with the nation as a whole, 
the rural economic situation in Shaanxi is still at a relatively low level. 
The lagging state of agricultural production has not changed in any 
fundamental way, the percentage of marketable products is lower than the 
average national level, and the per capita net income is 23.5 percent lower 
than the national average. Only a tiny minority of the populace has truly 
become prosperous, while the vast majority of peasants are only beginning to 
resolve their subsistence problems. We cannot say that agriculture has 
already "crossed the line." 


Currently, approximately 10 percent of the peasantry in the province still 
live in a state of poverty or relative poverty. We must also realize that to 
a large extent the rural economy in the past few years has been ina state of 
recovery. In agriculture, the successive bumper harvests have primarily been 
achieved due to proper central policies that aroused farmers' production 
initiative and due to the full realization of potential under existing 
production conditions. Our overall agricultural production base is still very 
fragile and productive forces are at a very low level. From the standpoint of 
agricultural investment, after the responsibility system was implemented the 
rural production unit shifted to the single family or household, and fund 
accumulation became extremely slow and quite decentralized. There were 
likewise few funds in the former rural production units, nor any way they 
could form a productive capacity on any scale within a _ short time. 
Furthermore, at present the state cannot take over these funds at will to 
Support agriculture. 


As far as_ the basic conditions of agricultural production are concerned, 
material equipment, power installations for farm use, and agricultural 
machinery are also very backward. Cropland water conservancy facilities are 
of course at a very low level. The entire province originally had an 
irrigated area of 19 million mu, though in practice the effective irrigated 
area has never exceeded 12 million mu. Furthermore, in the past few years the 
effective irrigated land area has declined somewhat due to capital 
construction on the land, flooding and waterlogging, and our own 
mismanagement. Cultivated land area has also declined year after year. In 
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some localities the past few years have seen reduced investment in the land, 
declining soil fertility, admixture of crop varieties, serious blight and 
insect damage, and some weakening of crop protection work. Agriculture in 
Shaanxi, particularly cultivation and breeding trades, is to a large degree 
limited by natural conditions. 


As far as the farmers are concerned, because they have long been affected by 
the mindset of the small-scale peasant economy and have lacked a concept of 
commodity production, the vast majority are deficient in essential science, 
technology, schooling, and know-how. Even the "capable individuals” in a 
village for the most part have a fairly low educational level and meager 
scientific understanding or other attainments. 


All these factors reflect that in the present stage our forces of production 
are still at a level that is very far from meeting the demands of 
modernization. In the future we must make further new breakthroughs, 
guarantee stable growth, and accelerate the transformation from a _ self- 
contained or partially self-contained economy to a commodity economy and from 
traditional to modernized agriculture. We must also realize the general goals 
and duties set forth at the 12th Party Congress of the CPC and make even more 
arduous efforts. Consequently, we can in no way conclude that agricultural 
problems have already been resolved. We must further study and better 
understand the idea that agriculture is the foundation of the national 
economy. For a long time to come we absolutely must make agriculture and 
rural economic development the major foci of growth in the national economy 
and the order of the day, persevering in them unremittingly. 


Thus if we are to carry on in agriculture, and if we are to realize the 
objectives of our struggle by the year 2000, what are our primary tasks? 
Where should we direct our efforts? First, all provinces, prefectures and 
counties must resolutely implement the various central government policies 
concerned with expanding the rural economy and carrying out rural reform. At 
the same time, we must issue certain essential supplementary stipulations 
aimed at concrete conditions in Shaanxi. The first step of rural reform was 
mainly to break free from “eating out of the same pot" and to implement the 
agricultural production responsibility system. In practice it was a 
readjustment of the relations of production, and it aroused the productive 
initiative of the broad masses of peasants. The second step of reform is 
primarily to resolve the problem of an undiversified economy, readjust rural 
industrial composition, comprehensively develop the rural economy, and forge 
ahead toward commercial production. Following the growth of commodity 
production we must aiso promote technical transformation in agriculture and 
resolve problems of agricultural modernization. Consequentiy, based on the 
constantly developing situation, we must promptly advance and formulate new 
policies and promote rural economic growth. 


The second major task is to rely on science and technology to improve output 
and output value in every rural industry. Science and technology include 
making constant improvements in the basic conditions of agricultural 
production and providing agriculture with unending supplies of all kinds of 
goods and materials, technical equipment, water conservancy installations, 
machinery, chemical fertilizer, improved varieties, crop protection, and so 
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forth. In this land of many people and little arable land, we must rely 
chiefly on scientific cultivation of cropland to expand agriculture and we 
must engage in intensive farming to improve the yield per unit of area. On a 
relative minority of the land we are able to produce more grain, oil-bearing 
crops, tobacco, and fodder, and raise more swine, cattle, and sheep. To 
achieve this we must revise industrial composition and rely on science and 
technology. We must recognize that science and technology offer boundless 
potential for expanding agriculture, and we must see that there is a lot of 
work we must do in this area. 


The third major task is to depend on intensified agricultural management and 
administration. This includes improving the standard of peasant household 
management and developing and perfecting rural cooperative economic 
organizations. In the wake of the revision of industrial composition, there 
are some jobs that the single family or household cannot handle. For example, 
we cannot depend on the single family or household to handle the construction 
of water conservancy projects or the purchase of large farm implements, so the 
countryside must have the facility to bring forth new cooperative 
organizations continually. This means joint economic organizations of various 
dimensions, diverse forms and different levels; organizations that are 
determined by the level of development in the forces of production and that 
are produced naturally, in absolute accordance with the patterns of economic 
growth. In rural management and administration we must make constant 
improvements in the standard of peasant household management, and at the same 
time we must conscientiously resolve the problem of how to improve levels of 
economic management and economic results in new cooperative organizations. 
This is also a synthetic science. 


To improve management and administration we must do the following things: 
establish an ideology of commodity production; apply the law of value and 
economic leverage to guide and assist cooperative economic organizations and 
the vast peasantry in making correct management decisions; increase income; 
and improve results. Thereby, the many farmers will be able to reach 
prosperity one after another. Natural economies and small-scale peasant 
economies do not practice business accounting, calculate costs, or pay 
attention to how to improve the level of management and administration or 
increase results. Neither do they observe market information, the relation 
between supply and demand, commercial competition, and so forth. We must 
strive to transforu these weaknesses 3) as to conform to the new state of 
growth in rural commodity production, ‘’o guide and aid peasant households and 
new rural cooperative organizations in constantly perfecting management and 
administration, and to improve management standards and economic results. 


II. Uphold the Policy To "Never Slacken Grain Production But Actively Develop 
a Diversified Economy," and Do a Good Job of Revising Rural Industrial 
Composition 


After household management and the output-related system of contracted 
responsibility were implemented in the countryside, and after we succeeded in 
restructuring the cooperative economy and we readjusted the relations of 
production, the central government promptly advanced the proper ideology to 
guide the rural transformation from self-contained production to commodity 
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production and from traditional agriculture to modernized agriculture. 
Following this in quick succession, they proposed to revise rural industrial 
composition and accelerate development of commodity production. Beginning in 
1985, they also restructured the state monopoly procurement and marketing 
system that deals in farm and sideline products, implemented contract 
procurement quotas and market regulation, and used the market as a mechanism 
to guide agricultural production. By so doing, they provided for planned, 
coordinated growth. These are all proper measures that conform completely to 
the objective patterns of rural economic development. 


Revising industrial composition is a further major step in restructuring the 
rural economy, and it is the only way to achieve agricultural modernization 
and raise the peasantry out of poverty. To revise rural industrial 
composition is first of all to change the undiversified rural economy and 
achieve a unification of farming, forestry, and animal husbandry; of 
cultivation, breeding, and processing; and of agriculture, industry, and 
commerce. In particular, it assaults the age-old, cultivation-centered 
production mix, expanding rural industry; processing, storage, packaging, and 
transport of farm and sideline products; and service, construction, and other 
trades, and promoting comprehensive rural economic development. 


At the same time, we must further readjust the internal composition of 
agriculture and of cultivation trades. In revising industrial composition we 
must handle correctly any contradictions or new problems that appear in the 
readjustment process. We must handle satisfactorily the relations between 
grain production and cash crops; grain production, after all, is our major 
material base. Our current level of grain production is still very low and 
per capita grain ownership is also meager. In addition, it will be 
unfortunate if we do not have enough grain for future expansion in animal 
husbandry. Furthermore, expansion in grain production is uneven; some areas 
have plenty of grain and other areas are still short of grain. In terms of 
grain production conditions in Shaanxi, the harvest is basically a matter of 
fate, and passivity is the rule at all levels. In 1984 Shaanxi broke the 20- 
billion-jin grain production barrier, yet in 1985 output is projected to 
decline by 10 percent. Consequently, we must resolutely implement the policy 
to “never slacken grain production but actively develop a diversified 
economy,” and, on the basis of guaranteed stable increases in grain 
production, we must accelerate the pace of readjustment in industrial 
composition. 


From a province-wide perspective, the current problem is not that there is too 
much pressure on grain land or that cash crops have sprung up too rapidly. 
The cash crop ratio in Shaanxi is low--at any rate it is certainly not 
excessive--and we still have not fundamentally broken free from the 
traditional proportions of cash crops and grain crops. The rate of cash crop 
expansion is also quite slow. The variety, quantity, and quality of cash 
crops is still far from meeting light industry and textile industry needs or 
people's daily wants. Hereafter we must make great efforts to develop cash 
crops. Instead, the major problem is that the level of grain production per 
unit of area is low, and cash crop development is still very slow. 
Consequently, neither grain crops nor cash crops can rely on area expansion. 
You crowd me and I crowd you, s0 we must practice intensive farming, attach 
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the greatest importance to applications of new science and technology, and 
work hard at all levels to increase the unit yield. 


In some localities slackened grain production has appeared in recent years, 
primarily because the peasant masses have long been guided by “leftist” 
ideology, and “eating out of the same big pot" has made them frightfully poor, 
hungry, and deceitful. Now the implementation of § the production 
responsibility system has stimulated the relaxation of policy restrictions, 
but peasants still worry a little, so everyone wants to hurry and hustle a 
little money. Simultaneously, farm produce has been affected by market prices 
and almost anything can be sold for cash. Thus, the farmers are cultivating 
all sorts of things and in some cases going so far as to operate in a 
predatory fashion. This problem should be of concern to us; we must actively 
guide the peasantry to follow the proper course in expanding commodity 
production, but we must also be aware of this temporary phenomenon. If we 
believe that the reduction in grain area in some localities is because none of 
the farmers wants to raise grain, this is not the whole story. Farmers have a 
very great dependence on the land and on grain, and everyone must eat. After 
the farmers come to have an abiding faith in our policies, in the wake of 
constant revisions in pricing policies the farmers may make long-range plans, 
invest in capital construction on farmland, accept new science and technology 
to improve commodity grain yields, and increase their incomes. 


We must handle the relationship between agriculture and rural work in a 
Satisfactory way, and we must especially strive to develop township and town 
enterprises. Township and town enterprises must serve agriculture and focus 
on initiating processing industries for farm and sideline products. However, 
they must not completely do away with all conventions and restrictions of the 
past. In expanding township and town enterprises, we must consider the 
condition of both natural resources and of technical and talent resources, and 
we should look upon the latter two as most important. Some of our comrades 
often see only the importance of natural resources and do not recognize the 
importance of talent and technical resources; this is one-sided. The major 
factor in rapid township and town enterprise development in some advanced 
provinces and autonomous regions is precisely their superiority in technical 
and talent resources. In some of Shaanxi's city suburbs talent and technical 
factors are very good, so why is it that we cannot develop some "high-grade, 
precision, advanced" items? Now, through import adjustments and joint 
cooperation, if the talent, technology, and market need exist there can be 
economic growth even without natural resources. That being the case, with the 
great abundance of natural resources all over Shaanxi--there is a large volume 
of coal north of the Wei He and in northern Shaanxi, and in the Qinba Mountain 
Region in southern Shaanxi there are many kinds of mineral resources 
underground and a biological treasure house above ground--human talent and 
technology are the key to whether we can use these potential advantages to 
develop the economy. In processing industries for farm and sideline products, 
although we are not lacking in natural resources, we are still short of talent 
and technology. Thus, if we want to do well in developing township and town 
enterprises, the crucial condition is that we must discover, foster, and 
import qualified people, and we must study and apply advanced science, 
technology, and management practices. 
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If we are to implement agricultural modernization, a large portion of the 
labor force must be withdrawn from farming and move off the land, shifting 
instead to rural industry, services, and other trades. China is a huge 
country that has an 80 percent rural population; her cities have a low 
Capacity for absorbing more people. We must turn primarily to township 
industry to absorb the excess right on the spot, andwe must build small 
cities and towns to develop rural and tertiary industry. Thus, if we are to 
continue our all-out efforts to develop township and town enterprises, of 
course we must take care to sum up our experiences and lessons and overcome 
the tendency to blind action. 


Care must also be taken to combine this with a comprehensive technological 
transformation in agriculture. As far as possible, all newly opened 
industrial sectors, new construction projects, and newly developed products 
should be established upon a basis of advanced technology. We should improve 
product quantity and quality, enhance the competitive capability of 
commodities, and raise economic results. If our products are not only to 
enter the urban market, but also to be in contention to break into the 
national market and enter the international market, then we must combine this 
with our gain from dividing into agricultural districts, and we must handle 
matters according to natural laws. Our gain from dividing into agricultural 
districts is the scientific basis that guides rural economic development. We 
should bring this function into play in revising industrial composition; we 
must determine the rational distribution of every rural trade. In this way 
the revision of industrial composition and the overall restructuring of the 
rural economy will be established on a scientific basis. 


We must attach great importance to augmenting land management worry Our basic 
national policy is to truly treasure and rationally utilize every inch of 
land, protecting cultivated land. Per capita cultivated land in Shaanxi has 
been declining on a major scale; in the early years after the founding of the 
PRC we had 5 mu of cultivated land per capita, and now this has dropped to 2 
mu. The average annual decline in cultivated land has consistently been 
around 300,000 mu. This is an extremely grave problem, and we must resolutely 
correct certain local cases of disregard for the land, reckless occupation and 
misuse of it, and trade in cultivated land. Relaxation of restrictive 
policies to stimulate the economy does not mean that we can relax restrictive 
policies to stimulate land management rights. The land must be managed 
lawfully and controlled strictly, and we must rigorously carry out reporting 
and approval procedures. We cannot under any circumstances recklessly approve 
occupation of the land that greatly reduces cultivated area. New construction 
of township and town enterprises and cultivation of the various cash crops 
must as far as possible avoid occupying good fields. We must make full use of 
barren slopes and uricultivable or inferior land. 


IIl. Improve Working Style and Augment Construction of Grassroots Rural 
Organizations 


The tasks now facing rural areas are arduous and extremely formidable. This 
fact demands that each and every cadre among us have an excellent mental 
attitude; a poor mental attitude is very dangerous to our undertaking. We 
absolutely must do our jobs in a down-to-earth and fruitful manner, as comrade 
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Deng Xiaoping indicated when he said to "make less idle talk and do more real 
work." Or, as comrade Hu Yaobang has explained: "We must do real work and 
make painstaking efforts; we must not pay lip service or make a sham of our 
skills." 


The implementation of the rural production responsibility system and the 
development of commodity production have brought about historic changes 
overall in rural work, the rural economy, and the rural situation. How to 
adapt our ideological style and our working methods to suit this changed 
Situation is an urgent task that faces all party comrades, particularly 
comrades on the agricultural front. A popular saying among comrades on the 
agricultural front is to "shift tracks and change the pattern." I believe 
that not only on the agricultural front, but for all comrades working in the 
countryside, there is a demand that they adapt to the new situation and face 
the problem of satisfactorily "shifting tracks and changing the patten." 
Rural work and rural production leadership must be shifted from its past 
reliance primarily on administrative decrees and administrative management 
methods and move toward service to develop rural commodity production, to do 
good jobs in all rural work, and to help production for thousands of 
households. Our current working style and methods are still far frva 
compatible with the new situation, and our approach to work in this area is 
still not completely clear. Under "leftist" guiding ideology and the system 
of "tripartite ownership by commune, production brigade, and production tean, 
with the production team as the basic accounting unit,” everyone has long been 
accustomed to relying on administrative decrees or depending on a directive 
program to guide economic work. Today we have shifted to single family or 
Single household production, and it has already become unsuitable and 
unworkable for us to continue using the old methods we once used for managing 
the collective economy. 


Nobody yet has the experience or the means to tell us how to institute 
guidance of the single family, single household economy, nor has the 
leadership provided prompt help to people in analyzing experience in this 
area. This is one of the major reasons for the state of paralysis or partial 
paralysis in many grassroots organizations. In order to guide rural work more 
effectively, we should make this problem the major order of the day. We must 
realize that after the enormous transformation in the countryside the peasants 
have ever greater demands and expectations of us. They expect that our cadres 
will be better able to guide them in developing commodity production and to 
help them prosper rapidly. It should be remarked that working in the 
countryside is not something one can do with no effort; on the contrary, it is 
one of the more arduous jobs. As for macroeconomic leadership, the 
agricultural sector poses the following requirements: just the right aides at 
every level of leadership; a satisfactory job of rural economic regulation and 
control; and promotion of coordinated, balanced expansion in the rural 
economy. In addition, in every aspect of information, funding, talent, 
technology, commodity circulation, policy advisement, legal counsel, and 
organizational coordination, the farmers call upon us to come up with ideas, 
think of methods, handle anxieties, resolve difficulties, and help them solve 
practical problems that the single family or household cannot handle. Yet 
many of our comrades today have very little basic understanding of commodity 
production, are not too familiar with party policies, and have not mastered 
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the skill of using economic leverage to regulate production. This situation 
must be changed quickly. 


Shaanxi's Provincial Party Committee recently discussed this problem and 
suggested that we gust follow a plan to rotate training of grassroots cadres 
(including administrative party cadres working in the countryside and cadres 
doing rural economic work) and igprove quality in cadre ranks. It is not 
enough just to train township sagistrates, party committee secretaries, 
village chiefs, and branch secretaries. Now, in the wake of the growth of 
commodity production, economic administrative organizations have become 
exceecingly numerous and jumbled, and we must train credit cooperative 
directors; agricultural, industrial, and commercial managers; local police 
chiefs; directors of industrial and commercial s=r=sement offices; and so 
forth. Because every trade directly affects rural work, production, and 
economic growth, we must foster, through a stress on study and training, a 
contingent of grassroots cadres that can adapt to the new situation and meet 
the new job requirements. This is a tremendous strategic undertaking. 
Training must both improve professional quality and raise consciousness for a 
good working style. Of the current problems in grassroots cadre working 
style, one of the most prominent is that many cadres do not do a thorough job, 
nor do they shoulder responsibility; rather, they merely work in subsidiary 
and uninvolved positions. Of course, there are also a very few cadres who use 
their power to work for themselves, even to the point of violating law and 
discipline, and the masses take vigorous exception to them. Consequently, all 
over Shaanxi we must make improving the political and professional quality of 
grassroots cadres a primary task for the winter of 1985 and spring of 1986. 
Local county party committees must have one person who is primarily 
responsible for concentrating forces and taking charge of work in this area. 
Through training we must cultivate a oublic service ideology and improve 
policy standards and professional capabilities. 


Simultaneously, we must conscientiously take charge of building grassroots 
party organizations in the countryside Right now there are many problems in 
this area; one could call it a prominent weak link in rural work. In many 
localities political and ideological work is weak and ineffectual, and a 
number of party branches have been inactive for a long time, so that some of 
the masses believe current rural party organizations have done nothing. Some 
branch party secretaries and township party committee secretaries are busy 
building up their own family fortunes and have completely ignored their jobs. 
Some village party committees, Women's Federations, people's militias, and 
other mass organizations exist in name only, and ‘some have disbanded 
completely and serve no function at all. Some localities have launched new 
work for party members, yet nobody has taken it up. The role of the party 
organization as a bastion of action and the exemplary role of the party member 
have clearly eroded. These problems have blocked administrative decrees and 
otscured the wishes of the masses in some rural localities, and cihey have 
gravely affected implementation of party lines, principles, and policies. As 
a result, in some localities unhealthy trends and evil practices have 
developed, bringing superstition, gambling, witchcraft, and sorcery to deceive 
the masses, and nobody resists or investigates. 
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The provincial party committee has decided that in the winter of 1985 and 
spring of 1986 we must unite and consolidate the party organization and 
overiwul and reorganize rural grassroots organizations by stages and groups. 
We must chiefly resolve the problem of how party organizations can function as 
bastions of action and how party members can play their vanguard exemplary 
roles in this new state of affairs, and thus strengthen the socialist 
ideological front in the countryside. Beginning with the fourth quarter of 
1985, from the province on down to the county all levels of party and 
government organizations, and some institutions, are transferring a total of 
5,000 cadres to assist with grassroots work (about 1,000 are from the 
provincial level). The focus is on the poor, backward areas of northern and 
southern Shaanxi. The cadres major tasks are as follows: to assist with 
consolidation and augsent construction of grassroots organizations, train 
cadres, make a success of revising industrial composition, guide the 
development of commodity production, aid poor and backward regions and peasant 
households, formulate programs to control poverty and bring prosperity, and 
progressively change the face of poverty. Through a 3- to 5-year effort, we 
are striving to bring about a significant change in the appearance of poor 
mountain regions throughout the province. This program not only answers the 
need for enhanced grassroots work, it is also a very good organization for 
training and toughening cadres, and it provides a broad and intense 
investigative study. It will be of great benefit in improving the style of 
leading organizations, in understanding the wishes of the masses, and in 
controlling bureaucraticism. The provincial party committee appeals to all 
party and government cadres to participate enthusiastically in this effort. 


Finally, I particularly wish to point out that comrades who work at the 
agricultural front have a very hard job. Without the strenuous efforts and 
arduous struggles of our comrades at the agricultural front, the last few 
years could have sec’ no success in agricultural reform, no rapid recovery and 
development of agricuitural production, and no such splendid situation in the 
countryside. Naturally, as we forge ahead difficulties regain to confront us. 
For example, agricultural funding is insufficient, and, as was reported in the 
conference bulletin, there are coract cal financial difficulties and probleuss 
that persist in the working and ..v.ag conditions of cadres doing farming and 
animal husbandry work. These things should be of concern to us and we should 
adont measures to resolve them step by step. I also hope that everyone will 
Strive together to overcome financial difficulties, solve remaining problems, 
and do a better job in rural work. I hope prefectural and county conrades 
will stress agricultural problems to a greater degree and further enhance 
agricultural leadership. I must stress here that agriculture is still the 
major foundation of the national economy. For the foreseeable future it will 
continue to be one of our major strategic responsibilities to focus on 
agriculture. I hope that everyone will further cultivate the idea that 
agriculture is the foundation of the national economy, and that they will 
unite with one heart, work ceaselessly and unremittingly, and make a new 
contribution to sustained growth in Shaanxi's agriculture. 
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SHAANXT 


BRIEFS 


SHORTAGE OF EDIBLE OIL--With the development of the food industry and the 
rise in living standards in the past few years, the need for edible oil 
continues to increase, throughout the nation the supply of edible oil is 
short, thus the transfer of edible oil to Shanxi is being reduced. It 
is reported that Shanxi will need 100 million jin of edible oil every 
year, the province can only provide 50 million jin. In 1983, the state 
transferred 50 million jin of edible oil to Shanxi, in 1984 it was 
reduced to 10 million jin, last year edible oil was in great demand in 
urban and rural areas. In addition, last year the area planted to cotton 
was greatly reduced in Shanxi, thus the amount of edible oil that could 
be extracted was insufficient; many areas used sunflowerseed oil to cook, 
because of natural disasters the area planted to huma was also reduced. 
For the reasons mentioned above, sources of edible oil in Shanxi are 
severely limited. Last year the planned procurement quota was 51 million 
jin, however, as of the beginning of January 33.67 million jin had been 
procured, accounting for 66 percent of the procurement task. Based on 
estimates, this year conflicts in supply and demand for edible oil will 
not be alleviated in Shanxi. [Excerpts] [Beijing NONGMIN RIBAO in 
Chinese 20 Feb 86 p 2] 
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CHONGQING NOW SELF-SUFFICIENT IN PORK PRODUCTION 
0WO71320 Beijing XINHUA in English 0631 GMT 7 Mar 86 


[Text] Chongqing, 7 March (XINHUA)--Chongqing has become China's first large 
city to be self-sufficient in pork production, a local official said here today. 


Located in southwest China's Sichuan Province, Chongqing's 14 million residents 
consumed an average of 29 kilograms of pork last year and still were able to 
provide 85,000 tons of the meat for other provinces and export. 


Since China's economic reforms--tying income to output--began in the countryside 
in 1979, Chongqing'’s bacon production has increased every year. 


Last year, the government stopped regulating pork prices, and production sky- 
rocketed 23.2 percent over 1984, with farmers raising a record 14.62 million 
pigs and producing 417,900 tons of pork, the local official said. Many have 
begun using advanced breeding techniques that fatten the pigs more and faster 
than conventional methods. 


Altogether, said the official, 130,000 peasant families in Chongqing specialize 
in raising pigs, and some of them sell more than 100 every year. 


Chongqing has 12 rural counties and 8 districts under its administration, with 
a total population of 10 million. 


To encourage the peasants, the local government sells them 35 kilograms of grain 
at subsidized prices for each hog sold. A minimum purchasing price has also 
been set for commercial departments to protect the peasants against price drops. 
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TEA OUTPUT--At present, Sichuan is expanding tea exports, tea is being 
sold to 22 countries and regions such as the United States, England, 
France, West Germany, and the Soviet Union. Last year, Sichuan exported 
more than 6,400 tons of tea, overfulfilling the annual plan by 25 
percent. The export volume increased 65 percent over 1984, and earned 
more than 10 million U.S. dollars in foreign exchange (Chongqing City is 
not included). Sichuan is a major tea-producing area in China. The area 
planted to tea is more than 1.7 million mu, tea output is third in the 
nation. In the past few years, Sichuan tea output and exports have 
increased, the volume of tea exports in 1985 was 25 percent that of 
1980. Revelant sectors in Sichuan are improving and popularizing new 
processing techniques to raise quality and improve competitiveness in 
—— markets. [Excerpts Beijing NONGMIN RIBAO in Chinese 13 Feb 86 p 
2 
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